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ODbjectives

« Contextualize forestry’s importance as an industry
« Compare apples to apples — per year per hectare
— Farmers do not plan long-term
— Economic and environmental
 Identify complementarities
e Analyze risk and uncertainty for land-use alternatives
e Scenario analysis of environmental policies



| and use drlvers

e Economic
— Profits

e Land quality
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Why the Central North Island?
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General economic facts

e Employment

counts

« Exports from Port of Tauranga

e Area
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Apples to apples comparison

Dairy Forestry

e Annual e 28 years

« Milk solid kilograms e Cubic meters
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Apples to apples comparison
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Dairy payout
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NZ$ per JAS m3

Historical log prices

Export log prices (FOB)
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Standard Deviation ($/m3)

Log price volatility
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Apples to apples risk

Probabilities

Profits cumulative density function
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The entire picture

3 Effective area

b Erom the port of Tauranga Complementarity opportunities
¢ Considers primary and secondary industries

d Unpruned regime



Future applications

 Inclusion of ecosystem services through:
— Payments per hectare
— Afforestation cost sharing

Probabilities
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